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AND SUBSEQUENT QUESTIONS AND ANSWERS. YOU SHOULD DRAW 
ON THESE IN BRIEFING HOST GOVERNMENTS IN CONNECTION WITH 
WASHINGTON ENERGY CONFERENCE. 

BEGIN EXCERPTS: 

"SECRETARY KISSINGER: I THOUGHT I WOULD TALK TO YOU 
BRIEFLY ABOUT THE ENERGY CONFERENCE THAT IS STARTING NEXT 
WEEK HERE IN WASHINGTON, TO WHICH THE FOREIGN MINISTERS 
OF THIRTEEN COUNTRIES WILL COME TOGETHER WITH SEVERAL 
FINANCE MINISTERS, AND HEADS OF THE ENERGY PROGRAMS OF 
THE COUNTRIES CONCERNED. 

WHAT ARE WE TRYING TO DO? 

THERE ARE SOME WHO SAY WE ARE TRYING TO ORGANIZE A 
CONSUMERS COOPERATIVE. THERE ARE OTHERS WHO ARGUE THAT WE 
ARE TRYING TO PRODUCE A CONFRONTATION WITH THE PRODUCERS. 
THERE ARE OTHERS WHO SAY THAT WE ARE NEGLECTING THE LESS 
DEVELOPED COUNTRIES. NONE OF THESE STATEMENTS ARE 
ACCURATE. 

THE ENERGY PROBLEMS WILL HAVE TO BE SETTLED IN A DISCUS- 
SION BETWEEN THE CONSUMERS AND THE PRODUCERS AND WE EXPECT 

THAT VERY SOON AFTER THE CONCLUSION OF THE CONFERENCE OF 
THE CONSUMERS, THERE WILL BE A CONFERENCE, FIRST, BETWEEN 
THE NATIONS THAT ARE COMING NEXT WEEK, AND THE CONSUMING 
LESS DEVELOPED COUNTRIES. AND THEN VERY SHORTLY AFTER 
THAT, A MEETING BETWEEN ALL OF THE CONSUMERS AND THE 
PRODUCING COUNTRIES. 

THE REASON THAT WE THOUGHT IT ESSENTIAL THAT THOSE NATIONS 
THAT CONSUME AND IMPORT 85 PERCENT OF THE WORLD S ENERGY 
MEET FIRST, IS BECAUSE THEY HAVE A COMMON PROBLEM OF A 
VERY LARGE SIZE, THAT IS MANAGEABLE BY COOPERATIVE EFFORT 
ONLY; AND THAT WILL SURELY LEAD TO THE RUIN OF EVERYBODY 
IF IT IS ATTEMPTED TO BE SETTLED ON A UNILATERAL BASIS. 

WHAT IS THE PROBLEM? 

IT BECAME APPARENT DURING THE FALL, THAT THE INCENTIVES 
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FOR SUPPLY ARE NOT KEEPING UP WITH THE WORLDWIDE DEMAND 
FOR ENERGY, AND IT BECAME EVEN MORE EVIDENT DURING THE 
WINTER, THAT THE RISE IN PRICES FACES ALL THE NATIONS OF 
THE WORLD WITH A SITUATION THAT THEY ARE TOTALLY INCAPABLE 
OF SOLVING ON AN INDIVIDUAL BASIS. 

INDEED, OF ALL THE NATIONS IN THE WORLD, THE UNITED STATES 
IS IN THE BEST POSITION TO SOLVE THE PROBLEM ON AN 
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INDIVIDUAL BASIS. 

AT CURRENT PRICES, THE ADVANCED COUNTRIES WILL RUN A 
DEFICIT OF 39 BILLION DOLLARS. AT CURRENT PRICES, THE 
LESS DEVELOPED NATIONS WILL RUN A DEFICIT OF 29 BILLION 
DOLLARS FOR THEIR ENERGY BILL. 

THE PRICE OF ENERGY FOR THE LESS DEVELOPED COUNTRIES IS FOUR 
TIME MORE THAN THE TOTAL AID FLOW FROM ALL THE COUNTRIES 
IN THE WORLD. TO PUT IT ANOTHER WAY: 

IF ALL THE COUNTRIES HAD ABOLISHED THEIR AID PROGRAM. THE 
IMPACT ON THE LESS DEVELOPED COUNTRIES WOULD HAVE BEEN 
MUCH LESS SEVERE THAN THE RISE IN PRICES THAT WAS AGREED TO 
IN ONE AFTERNOON, BY THE OIL PRODUCING COUNTRIES. 

WITH THESE DEFICITS, NO COUNTRY CAN MEET ITS ENERGY NEEDS 
BY ITS OWN EFFORTS. THERE IS NO WAY, GIVEN THE REQUIRE- 
MENTS OF THE PRODUCING NATIONS, BY WHICH THE DEFICIT CAN 
BE CLOSED THROUGH TRADE ARRANGEMENTS. 

AND THEREFORE, ALL NATIONS IN THE WORLD HAVE A COMMON 
PROBLEM OF HOW TO ASSURE THEIR SUPPLY AND HOW TO RELATE 
THE PRICES TO THE STRUCTURE OF THE WORLD'S ECONOMY. 

THIS IS EQUALLY IN THE INTERESTS OF THE PRODUCING NATIONS. 
BECAUSE IF THERE WERE A WORLD ECONOMIC RECESSION, EVEN 
THE PRODUCING NATIONS WOULD SUFFER. 

THE UNITED STATES IS APPROACHING THIS CONFERENCE WITH THE 
ATTITUDE THAT AS ONCE BEFORE, AT THE END OF WORLD WAR II, 

WHEN THERE WERE GREAT DISLOCATIONS IN THE WORLD, THE 
UNITED STATES RECOGNIZED THAT IT HAD A PROFOUND INTEREST 
IN WORLD ECONOMIC STABILITY - AND EVEN MORE, THAT WE 
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HAVE A PROFOUND INTEREST IN WORLD COOPERATIVE RELATIONSHIPS. 

ALL THE PROBLEMS THAT I HAVE DESCRIBED, AFFECT THE UNITED 
STATES LEAST. 

AS THE PRESIDENT HAS POINTED OUT, WE CAN BECOME SELF- 
SUFFICIENT WITH RESPECT TO ENERGY BY THE END OF THIS 
DECADE; AND EVEN DURING THIS DECADE WE CAN MEET MOST OF 
OUR NEEDS FROM EXPANDED DOMESTIC PRODUCTION AND OTHER 
SOURCES. AND WE ARE IN THE BEST POSITION TO MAKE BILATERAL 
ARRANGEMENTS OF OUR OWN. 

ON THE OTHER HAND, IF EVERY NATION ADOPTS A POLICY OF 
BEGGARING ITS NEIGHBORS, A COLLAPSE OF THE WORLD ECONOMY 
WILL BE INEVITABLE AND THE WHOLE STRUCTURE OF COOPERATIVE 
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WORLD RELATIONSHIPS THAT HAS DEVELOPED SINCE THE WAR WILL 
BE IN JEOPARDY. 

WE ARE, THEREFORE, APPROACHING THE NATIONS THAT WE HAVE 
INVITED - NOT TO ASK THEM TO JOIN US IN A CONFRONTATION, 

NOR IN A SPIRIT OF GAINING ANY UNILATERAL BENEFIT - BUT 
RATHER WITH THE ATTITUDE THAT WE ARE PREPARED TO SHARE OUR 
RESOURCES AND OUR KNOWLEDGE IN A COOPERATIVE EFFORT TO 
IMPROVE THE SUPPLY OF ALL NATIONS AND WORK OUT ARRANGE- 
MENTS BY WHICH, WHEN THE CONSUMERS INTRODUCE THEIR NEEDS, 

IN THE NEXT TWO WEEKS OR MONTHS, THEY CAN TALK ABOUT THEIR 
COMMON PROBLEMS WITH MORE CONFIDENCE AND WITH BETTER VISION. 

WE WILL PUT BEFORE OUR COLLEAGUES OUR ASSESSMENT OF THE 
SUPPLY SITUATION, WHICH WE THINK NEED NOT BE AS BLEAK AS 
HAS BEEN OFTEN DESCRIBED. 

WE WILL DESCRIBE WHAT WE ARE PREPARED TO DO IN THE FIELD 
OF CONSUMER RESTRAINTS, SHARING RESEARCH AND DEVELOPMENT, 
DEVELOPING ALTERNATIVE SOURCES 0 
EEEEEEEE 
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